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FIIIE 1 HATAT

St
T faeett, 31 914, 2014

ar.#rf. 241(3r).—0 g, O afafRaw, 2013 (2013 #T1 18) & a™T 469 F AT Ufzd emer 123 #¥
ITLTT (1) & TEq T LTRAT T TN FTd gU AT HAT (Feald T ) qIAT HF7 ST I9=, 1956 37T 39 [Agat
o errfoer fawat aw Fodt srfafe=m, 1956 F qga fafga et sex A &1 arfesrmor e gu, <9 amat & fam &g o
FrfersRaT & qF T 1 8 A1 R 8 g wee & 12 7, Mefefea e a9t 8, st -
1. i AT 3T W — (1) = Rt 7 wferg St (Srster v =S siw srerY) A, 2014 3
2) I 979 01 =19, 2014 o 99T g |
2. gfameTd - (1) == et ®, St @ B3 "esd | st smfaa = ar,

(w)  “ofafFEm” T Fu=t srfafae, 2013 (2013 %7 18) st g;
(=)  “eamr” ¥ srfarfaey i g saftsa g,

(2) FHOAT (TRATT S w9y quie) T, 2014 F wew oreat Y srtsreatRal, e g et § gt a8t
o ¢ o arfarfaere & ofvarie e g, F 3 s g sy srfafem # Ro o 2

3. erg & arsrier & Srwor - TR T # e i sroateaar strar A T ar g A Rafa § st Meatortea ot
Ft afaqfd & erefia srfgrere & Fvsyier it =rwom T TdT g, AT —

(1) FATHIET AT T 3T A 6 S Tgel & o1 aul | 1 g7 AT ATSHIer ¥ G0 i e & Afde dgl gl

1459 GI/2014 (1)
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T AE IT-TAH IH FOAT IL AN Al g7 fora Toeger die o aut § & foreT oy ad & heft rsyier st = Jgi 1 gl

(2) TN STHT ATHAT F AT il ST ATAT Fref TTTLT STAAT A@TIL ST T 1 [Eawr § F7AT T2 0w sl T&T QAegsit
ST T<h T8I 3 AT % T899 AT § AferT T2 g |

(3)  TH WH, AENA WA A AN Tedd A7 & "o H TRt aArsAier i =Jwom F g 39 O ag # g2 g A
gfaqfd  fore ferar o e forg srsier F saoom fir 1€ 8

(4)  =H TEHR AT F AT HerT F7 99 srarae eramaiitea B fEewor § gorft 72 dodt £ 95w st F dwg
gferd | 7 T8l g |

(5) e oft FUAT T TF ATATA HiT AT Tl HAT TG q6 T e g § wEend 980 6 75 ST grihi e

HAEAT FT FIHE FY & forT F9=T & a1 F Aaerw qai a7 o Sman siw feer a0 § g1 sraaEt segeas, s o 37 27,

T (RO 39 99 & T F A9 § qgl F¢ @F7 J1a7 g SR ATsier Sl =oor &1 JerR il fT 15 |

[T, €. 1/31/2013-Hue. V]

O[T HHT, I a1

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 31*March, 2014

G.S.R.241(E).— In exercise of the powers conferred under sub-section (1) of section 123 read with section 469 of the
Companies Act, 2013 (18 of 2013) and in supersession of the Companies ( Central Government’s) General Rules and Forms,
1956 and other Rules prescribed under the Companies Act, 1956 on matters covered under these rules, except as respects
things done or omitted to be done before such suppression, the Central Government hereby makes the following rules,
namely:—

1. Short title and commencement.-(1) These rules may be called the Companies (Declaration and Payment of Dividend)
Rules, 2014.

(2) They shall come into force on the 1** day of April, 2014.

2. Definitions.-(1) In these rules, unless the context otherwise requires, —

(a) “Act” means the Companies Act, 2013;

(b)  “section” means section of the Act.

2 Words and expressions used in these rules but not defined and defined in the Act or in the Companies (Specification

of Definitions Details) Rules, 2014, shall have the same meanings respectively assigned to them in the Act or in the said
Rules.

3. Declaration of dividend out of reserves.- In the event of inadequacy or absence of profits in any year, a company
may declare dividend out of free reserves subject to the fulfillment of the following conditions, namely:—

(1) The rate of dividend declared shall not exceed the average of the rates at which dividend was declared by it in the three
years immediately preceding that year:

Provided that this sub-rule shall not apply to a company, which has not declared any dividend in each of the three preceding
financial year.

2) The total amount to be drawn from such accumulated profits shall not exceed one-tenth of the sum of its paid-up
share capital and free reserves as appearing in the latest audited financial statement.
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3) The amount so drawn shall first be utilised to set off the losses incurred in the financial year in which dividend is
declared before any dividend in respect of equity shares is declared.

(@) The balance of reserves after such withdrawal shall not fall below fifteen per cent of its paid up share capital as
appearing in the latest audited financial statement.

) No company shall declare dividend unless carried over previous losses and depreciation not provided in previous year
are set off against profit of the company of the current year the loss or depreciation, whichever is less, in previous years is set
off against the profit of the company for the year for which dividend is declared or paid.

[F. No. 1/31/2013-CL.V]
RENUKA KUMAR, Jt. Secy.
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